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Consolidated Business Results for  the Fir st Quar ter  

 of the Fiscal Year  Ending March 31, 2008 (U.S. GAAP) 
 
1. Results for the First Quarter of the Fiscal Year Ending March 31, 2008 
(1) Consolidated Financial Results (Amounts are rounded to the nearest million yen) 

 Millions of yen except per share amounts 

 
First quar ter  

ended 
June 30, 2007 

First quarter 
ended 

June 30, 2006 

Changes 
Increase  

FY ended 
March 31, 

2007 

Net sales 540,865 429,462 111,403 25.9%   1,893,343 

Operating income 79,652 53,617 26,035 48.6%   244,741 

Income from continuing 
operations before income 
taxes, minority interests 
and equity in earnings of 
affiliated companies 

80,051 52,116 27,935 53.6%   236,491 

Net income  56,496 34,155 22,341 65.4%   164,638 

Net income per share (Yen)       

Basic ¥ 56.82 ¥ 34.37 ¥ 22.45   ¥ 165.70 

Diluted ¥ 56.73 ¥ 34.30 ¥ 22.43   ¥ 165.40 

Notes: 1) Percentages shown in net sales, operating income, income from continuing operations before income taxes, 
minority interests and equity in earnings of affiliated companies and net income represent the rates of 
change compared with the corresponding first quarter a year ago. 

 2) In accordance with Statement of Financial Accounting Standards No.144, ñAccounting for the 
Impairment or Disposal of Long-Lived Assets,ò the consolidated statements of income for the first quarter 
ended June 30, 2006 have been retrospectively reclassified as for the discontinued operations. 

 

(2) Consolidated Financial Position 

Millions of yen except per share amounts 

 As of June 30, 
2007 

As of June 30, 
2006 

 As of March 31, 
2007 

Total assets 1,919,041 1,708,883  1,843,982 

Shareholdersô equity 850,478 643,349  776,717 

Shareholdersô equity ratio 44.3%  37.6%  42.1% 

Shareholdersô equity per share (Yen) ¥ 854.94 ¥ 647.22  ¥ 781.57 
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2. Projections for the Fiscal Year Ending March 31, 2008 

(From April 1, 2007 to March 31, 2008) 
Millions of yen except per share amounts 

 The first half of fiscal year The entire fiscal year 

Net sales 1,074,000 (up 20.9%) 2,180,000 (up 15.1%) 

Operating income 154,000 (up 36.8%) 311,000 (up 27.1%) 

Income from continuing operations 
before income taxes, minority interests 
and equity in earnings of affiliated 
companies 

151,000 (up 39.7%) 302,000 (up 27.7%) 

Net income 102,000 (up 51.8%) 198,000 (up 20.3%) 

Net income per share ¥ 102.53  ¥ 199.04  

Note: Percentages shown above represent the rates of change compared with the corresponding period a year ago. 
 
 
3. Others 
(1) Changes in Group of Entities 

 Consolidated subsidiaries 
Added: Komatsu CIS, LLC and other 9 companies 
 (From affiliated companies) 1 company 
Removed: Komatsu Zenoah Co. and other 6 companies 
 

 Affiliated companies accounted for by the equity method 
Added:  2 companies 
Removed:  (To consolidated subsidiaries) 1 company 

(2) Simplified accounting procedures: Adopted in part to calculate tax expenses. 

(3) Changes in accounting procedures since the last consolidated fiscal year: None. 
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[Qualitative Information, Financial Statements and Others] 
 

1. Management Performance (Consolidated)  
 

Notes: 1) In accordance with Statement of Financial Accounting Standards No. 144, ñAccounting 
for the Impairment or Disposal of Long-Lived Assetsò, certain business results of the 
operations, which were discontinued during the fiscal year ended March 31, 2007, are 
reclassified retrospectively for the first quarter period of the fiscal year ended March 31, 
2007. 

2) Starting in the first quarter period of the current fiscal year under review, Komatsu 
changed its business segment into two, i.e., Construction and Mining Equipment, and 
Industrial Machinery, Vehicles and Others. The figures for the corresponding first quarter 
period last year are reclassified accordingly. 

 
 
Consolidated net sales for the first quarter period of the fiscal year, ending March 31, 2008, reached ¥540.8 

billion, up 25.9% over the corresponding first quarter period a year ago. Operating income for the first quarter 

period advanced to ¥79.6 billion, an increase of 48.6%. Net income for the first quarter period improved 

65.4%, to ¥56.4 billion. With all these results above, Komatsu has renewed its record-high first quarter sales 

and profits. Operating income ratio for the first quarter period improved by 2.2 percentage points over the 

previous first quarter period, to 14.7%. While the Construction and Mining Equipment segment continued to 

enhance its business performance, the Industrial Machinery, Vehicles and Others segment steadily advanced its 

business results.  

 
Note: Segment profit is obtained by subtracting cost of sales and SG&A expenses, from net sales.  

Sales after elimination of internal sales are used as denominators to obtain segment profit ratio.  

 
Construction and Mining Equipment 
Consolidated net sales of construction and mining equipment advanced 27.6% over the corresponding first 

quarter period last year, to ¥464.6 billion for the first quarter period under review. As the market environment 

remained strong, the Komatsu Group expanded its production capacity with new facilities, such as the Ibaraki 

Plant in Japan, and through collaboration with our suppliers. We also strengthened sales and service operations 

by teaming up with our distributors. During the first quarter period, the Japanese yen depreciated more against 

the U.S. dollar and euro than the corresponding first quarter period a year ago, a positive factor for growth in 

sales.  

 Segment profit of the construction and mining equipment business for the first quarter period 

increased 53.4% over the corresponding first quarter period last year, to ¥75.0 billion. Segment profit ratio 

reached 16.2% for the first quarter period under review, up 2.8 percentage points from the previous first 

quarter period a year ago.  

 In Europe & CIS, China, Asia & Oceania, and the Middle East & Africa, the Komatsu Group 

focused its efforts on capturing demand for equipment from infrastructure development projects and mines, 

thereby boosting sales over the corresponding first quarter period last year. In the Americas, while demand 

declined in North America as affected by the slowdown of U.S. housing starts, sales expanded in Latin 
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America and the Japanese yen depreciated against the U.S. dollar. As a result, sales in the Americas were 

comparable to the corresponding first quarter period last year. Sales in Japan were about flat from the 

previous first quarter period a year ago, affected in part by the withdrawal from some unprofitable businesses.  

 
Sales of Construction and Mining Equipment by Region 
 Billions of yen 

 

First quar ter  ended 
June 30, 2007 

(A) 
1USD=¥122 
1EUR=¥164 

First quarter ended 
June 30, 2006 

(B) 
1USD=¥114 
1EUR=¥145 

Changes 
Increase(Decrease) 

(A)-(B) 

Japan 62.3 62.7 (0.3) (0.6)% 
The Americas 126.1 127.1 (0.9) (0.8)% 
Europe & CIS 106.9 64.4 42.4 65.9% 
China 44.8 27.4 17.3 63.2% 
Asia & Oceania 77.1 49.3 27.8 56.3% 
The Middle East & Africa 47.1 33.0 14.1 42.8% 
Total 464.6 364.2 100.4 27.6% 

 
 
Industrial Machinery, Vehicles and Others 
Consolidated net sales of industrial machinery, vehicles and other operations increased 16.8% over the 

corresponding first quarter last year, to ¥76.2 billion for the first quarter period under review.  

Segment profit improved 41.2% over the previous first quarter period, to ¥6.9 billion. Segment profit 

ratio amounted to 9.1%, up 1.6 percentage points from the previous first quarter period.  

 Sales of large presses expanded, reflecting additional production capacity resulting from the 

Kanazawa Plant in Japan. Komatsu Utility Co., Ltd. increased sales of forklift trucks over the corresponding 

first quarter period last year.  

 
 
2. Financial Conditions (Consolidated) 
Total assets at the end of the first quarter period amounted to ¥1,919.0 billion, an increase of ¥75.0 billion as 

compared to March 31, 2007. This mainly reflects an increase in inventories resulting from expanded 

production in response to thriving demand for construction and mining equipment. Interest-bearing debt at the 

end of the first quarter period decreased by ¥3.6 billion from March 31, 2007, to ¥345.4 billion. Shareholdersô 

equity at the end of the first quarter period grew by ¥73.7 billion from March 31, 2007, to ¥850.4 billion, due 

mainly to an increase in profits. As a result, shareholdersô equity ratio at the end of the first quarter period 

translated into 44.3%, up 2.2 percentage points from March 31, 2007. Net debt-to-equity ratio* improved to 

0.30 at the end of the first quarter period, as compared to 0.33 at March 31, 2007. 

 

*Net DER = (Interest-bearing debt ï Cash and cash equivalents ï Time deposits)/Shareholdersô equity 
 
 




