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Consolidated Business Results 

for Nine Months of the Fiscal Year Ending March 31, 2007 (U.S. GAAP) 
1. Matters Related to the Production of the Outline of Business 

1) Simplified accounting procedures: Adopted in part to calculate tax expenses. 

2) Changes in accounting procedures since the last consolidated fiscal year: None. 

3) Changes in group of entities: 
 Consolidated subsidiaries 
       Added: 3 companies Removed: 15 companies 
    Affiliated companies accounted for by the equity method 
       Added: None Removed: 1 company 

2. Results for Nine Months of the Fiscal Year Ending March 31, 2007 
(Amounts are rounded to the nearest million yen) 

(1) Consolidated Financial Results  

Millions of yen except per share amounts 

 
Nine Months ended 

December  31, 
2006 

Nine Months ended 
December 31, 

2005 

Changes 
Increase  

FY ended 
March 31, 

2006 

Net sales 1,354,345 1,172,674 181,671 15.5%  1,631,583 

Operating income 169,390 122,266 47,124 38.5%  164,807 
Income from continuing 
operations before 
income taxes, minority 
interests and equity in 
earnings of affiliated 
companies 

163,594 116,508 47,086 40.4%  157,125 

Net income 109,561 83,722 25,839 30.9%  114,290 
Net income per  share  
(Yen)        

Basic ¥ 110.27 ¥ 84.36 ¥ 25.91   ¥ 115.13 

Diluted ¥ 110.08 ¥ 84.24 ¥ 25.84   ¥ 114.93 

Notes: 1) Percentages shown above, such in net sales and operating income, represent the rates of change 
compared with the corresponding nine months a year ago. 

 2) Operating income stated hereafter represents the amount in conformity with U.S. GAAP, as Komatsu Ltd. 
changed its form of consolidated statement of income from single- to multiple-step, starting in the first 
half period ended September 30, 2006. The previous operating income for the fiscal year ended March 
31, 2006 and for the nine months ended December 31, 2005, are presented in conformity with U.S. 
GAAP to ensure comparability. 

 3) In accordance with Statement of Financial Accounting Standards No.144, ñAccounting for the 
Impairment or Disposal of Long-Lived Assets,ò the consolidated statements of income for the fiscal year 
ended March 31, 2006 and for the nine months ended December 31, 2005 have been retrospectively 
reclassified as for the discontinued operations. 
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 (2) Consolidated Financial Position 
 As of December 31, 2006 As of March 31, 2006 

Total assets (Millions of yen) 1,768,506 1,652,125 

Shareholdersô equity (Millions of yen) 728,814 622,997 

Shareholdersô equity ratio (%) 41.2 37.7 

Shareholdersô equity per share (Yen) 733.38 626.98 

 

3. Management Performance (Consolidated)  
For the 9-month period of the fiscal year, ending March 31, 2007, Komatsu posted consolidated net sales of 
¥1,354.3 billion, up 15.5% over the previous corresponding period. Operating income advanced 38.5%, to 
¥169.3 billion, while net income reached ¥109.5 billion, up 30.9%. All three results represent record-high 
figures for 9-month periods, and expanded sales and profits for five consecutive 9-month periods. Operating 
income ratio improved to 12.5%, up 2.1 percentage points from the 9-month period a year ago.  
 While our construction and mining equipment business continued to excel in performance, our 
business of industrial machinery, vehicles and others improved steadily.  
 
On October 18, 2006, Komatsu sold 51% of the shares of Komatsu Electronic Metals Co., Ltd. (KEM). The 
Company had held a total of 61.93%. As a result, starting in the third quarter period of the fiscal year ending 
March 31, 2007, KEM and its subsidiaries were no longer consolidated. For the 9-month period under review, 
Komatsu stated the gain on the sale of KEM and the operation results of KEM and its subsidiaries as a 
separate line item, ñnet income from discontinued operations,ò in the consolidated statements of income in 
accordance with Statement of Financial Accounting Standards No. 144, ñAccounting for the Impairment or 
Disposal of Long-Lived Assets.ò Accordingly, related figures for the corresponding period a year ago are also 
retrospectively reclassified. 
 

Results by operation are summarized below. Segment profit by operation is based on net sales less 
cost of sales and selling, general and administrative expenses. Segment profit ratios are based on sales after 
eliminating inter-segment transactions. 

Construction and Mining Equipment 
Consolidated net sales of construction and mining equipment for the 9-month period continued to increase to 
¥1,118.8 billion, up 20.1% over the corresponding period last year, registering record-high 9-month sales, as 
Komatsu stepped up its production capacity, secured procurements in cooperation with suppliers, and 
aggressively launched renewed models which are compliant with Tier 3 emission gas regulations against the 
backdrop of expanded market demand.  
 Segment profit reached ¥152.7 billion, up 55.6% over the previous 9-month period, reflecting 
expanded sales volume and improved selling prices. Similarly, segment profit ratio increased 3.1 percentage 
points, to 13.6% for the 9-month period under review.  
 In North America, while U.S. housing starts slowed down, sales advanced for the 9-month period, 
supported by strong demand from non-residential construction projects, highway-related works and resource 
developments. Sales also boosted in Europe, CIS, China, Oceania, the Middle East, Africa and Latin America. 
In Southeast Asia, demand had been slack since the end of 2005, but recovery of demand became evident in 
the second half period under review.  
 In Japan we successfully leveraged expanded demand from the rental equipment sector, as 
private-sector capital outlays increased. In January 2007, we embarked on the production of large equipment 
for mining use at the Ibaraki Plant in Hitachinaka City, Japan and at Komatsu India Private Limited in 
Chennai, India. 
 




